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News

Magic City Casino Sues Insurers Over
Coronavirus Losses
Magic City is suing AXA XL Insurance Group, AXA subsidiary Indian Harbor Insurance Co., Hallmark Specialty Insurance
Co. and Ategrity Specialty Insurance Co., saying they sold “all risk” property insurance policies to the casino that include
covering business-interruption losses.
By Jim Saunders |  July 29, 2020 at 07:55 AM
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Insurance

Magic City Casino

As similar disputes play out across the country, a Miami casino has filed a lawsuit arguing that

insurers should cover financial losses stemming from the facility being shut down because of COVID-

19.

The lawsuit, filed last week in federal court in South Florida by the operators of Magic City Casino,

contends that four insurance companies wrongfully denied coverage for “business interruption”

losses. Such disputes have high stakes for businesses and insurers as they tangle over whether

policies cover losses from a pandemic that shuttered large parts of the economy.

Magic City is suing AXA XL Insurance Group, AXA subsidiary Indian Harbor Insurance Co., Hallmark

Specialty Insurance Co. and Ategrity Specialty Insurance Co., saying they sold “all risk” property

insurance policies to the casino that include covering business-interruption losses. The casino said it

is not suing other insurers that sold policies that excluded coverage for such things as viruses.

“The policies are all-risk,” the lawsuit said, referring to the defendants. “In an all-risk insurance policy,

all risks of loss are covered unless that are specifically excluded.”

The lawsuit also focuses, in part, on the fact that the casino could not operate because of orders

issued by Gov. Ron DeSantis and local officials. It said the disputed policies contain identical sections

about providing coverage for losses resulting from an “order of civil or military authority.”

“As a result of the presence of COVID-19 and the closure orders, plaintiff … sustained a suspension of

business operations, sustained losses of business income, and incurred extra expenses,” the lawsuit

said. “Plaintiff has also sustained business income losses due to direct physical loss or physical

damage at the premises of dependent properties.”

The insurers had not filed documents responding to the lawsuit as of Tuesday, but the insurance

industry is warning about the financial effects on companies if they are forced to cover such

pandemic-related losses.

An April 24 presentation by the Insurance Information Institute, an industry-backed group, said

“global pandemic risks are uninsurable.” It also took issue with contentions that insurers should be

responsible for covering such losses, saying, “Only a handful of business interruption policies cover

communicable disease contamination; very few U.S. businesses purchase them.”

A May document from the Federal Reserve Bank of Chicago also focused on the disputes, saying

insurers are telling many business owners that their policies don’t cover pandemic-related losses.

“Some business owners have fought back by filing lawsuits, while legislators in a few states have

talked about passing laws to mandate pandemic coverage, potentially retroactively,” the

document said. “The outcomes of these actions may not be known for several years but are likely to

be important, because the losses from the pandemic by businesses with BI [business interruption]

insurance are very large and could leave some insurers insolvent after just a few months of

payments.”

The Magic City lawsuit does not specify how much money the casino is seeking in the case.

Jim Saunders reports for the News Service of Florida.

Dig Deeper

!  SHARE ON FACEBOOK  #  SHARE ON TWITTER

Trending Stories

 

FEATURED PRODUCT

Global Briefing
A weekly, curated selection of our

international content from around the
globe, across the business of law, in-

house, regulatory, technology and
more, with expert insights from our

senior editors.

Learn More

1 State Bar Group Calls for
'Mandatory' COVID-19
Vaccinations, Regardless of
Objections
NEW YORK LAW JOURNAL

2 ABA Resolution Calls on
States to Pull The Plug on In-
Person Bar Exams Amid
Pandemic
LAW.COM

3 Sullivan & Cromwell Sta!
Layo!s Reveal 'Moral'
Struggle Facing Many Firms
THE AMERICAN LAWYER

4 How COVID-19 Is Impacting
California Courts: Roundup of
Services
THE RECORDER

5 Pay Cuts, Layo!s, and More:
How Law Firms Are Managing
the Pandemic
THE AMERICAN LAWYER

SPONSOR CONTENT
By ALM

Announcing Two Incredible Keynote
Speakers for the Women, Influence &
Power in Law Conference
WIPL is known for having some of the most engaging and
energizing keynote speakers attend to share their thoughts,
experiences, war stories and tips on effective leadership. And
this year is no exception. This year, we are grateful to welcome
two remarkable women come and inspire us: Tina Tchen, the
President and CEO of the "Times Up" Legal Defense Fund and
Paula Boggs, Founder of Boggs Media LLC and Former Executive
Vice President, General Counsel and Secretary, Law and
Corporate Affairs at Starbucks from 2002-2012.

Recommended Stories
South Florida Lawyers Score $2.5M
Settlement in Insurance Case Hinging
on Subrogation
RAYCHEL LEAN | JULY 21, 2020

"It’s different when a defense firm sees an insurer carrier as the
plaintiff on the other side, rather than an individual," one plaintiffs
lawyer said. "And so, part of the struggle on my side was trying to
help everybody in the case see that this is going to be treated just
like any other case would."

Oakland Park Warehouse Trades for
More Than $1 Million
LIDIA DINKOVA | JULY 30, 2020

Address: 4050-4058 NE Seventh Ave. in Oakland Park Property
type: This is an 8,000-square-foot warehouse constructed in 1962
on a 0.28-acre lot,…

Di"cult Business Insurance Market
Meets COVID-19
GARY RESHEFSKY AND DAVID JOSEFSBERG | JULY 24, 2020

The impact of COVID-19 has put more pressure on insurers, and
created a difficult environment for businesses that utilize
commercial insurance to manage risk and grow.

Featured Firms

Presented by BigVoodoo '

Law
O"ces of
Gary
Martin
Hays &
Associates
P.C.
620 GLEN
IRIS DR NE
SUITE 102
ATLANTA,
GA 30308
(470) 294-
1674
www.garymartinhays.com

Law
O"ces of
Mark E.
Salomone
2 OLIVER ST
#608
BOSTON,
MA 02109
(857) 444-
6468
www.marksalomone.com

Smith &
Hassler
1225 N
LOOP W
#525
HOUSTON,
TX 77008
(713) 739-
1250
www.smithandhassler.com

More from ALM
CLE Center  Legal Compass  Events  Webcasts  Lawjobs  Professional Announcements

CLE Center →

Premium Subscription
With this subscription you will receive
unlimited access to high quality, online,
on-demand premium content from
well-respected faculty in the legal
industry. This is perfect for attorneys
licensed in multiple jurisdictions or for
attorneys that have fulfilled their CLE
requirement but need to access
resourceful information for their
practice areas.

View Now

Team Accounts
Our Team Account subscription service
is for legal teams of four or more
attorneys. Each attorney is granted
unlimited access to high quality, on-
demand premium content from well-
respected faculty in the legal industry
along with administrative access to
easily manage CLE for the entire team.

View Now

Bundle Subscriptions
Gain access to some of the most
knowledgeable and experienced
attorneys with our 2 bundle options!
Our Compliance bundles are curated by
CLE Counselors and include current
legal topics and challenges within the
industry. Our second option allows you
to build your bundle and strategically
select the content that pertains to your
needs. Both options are priced the
same.

View Now

https://www.law.com/topics/covid-19/
https://www.law.com/topics/
https://www.law.com/rankings/
https://www.law.com/dailybusinessreview/static/public-notices-classifieds/
https://www.law.com/dailybusinessreview/sitemap/
https://store.law.com/Registration/myAccount.aspx?promoCode=FLM%23/EmailPref
https://store.law.com/Registration/myAccount.aspx?promoCode=FLM%23/EmailPref
https://www.alm.com/privacy-policy-new/
https://www.law.com/americanlawyer/
https://www.law.com/corpcounsel/
https://www.law.com/nationallawjournal/
https://www.law.com/newyorklawjournal/
https://www.law.com/njlawjournal/
https://www.law.com/therecorder/
https://www.law.com/publications/
https://www.law.com/topics/litigation/
https://www.law.com/topics/deals-and-transactions/
https://www.law.com/topics/law-firm-management/
https://www.law.com/topics/legal-practice-management/
https://www.law.com/topics/cybersecurity/
https://www.law.com/topics/intellectual-property/
https://www.law.com/topics/
https://www.law.com/americanlawyer/rankings/the-2020-am-law-100/
https://www.law.com/americanlawyer/rankings/the-2020-am-law-200/
https://www.law.com/americanlawyer/rankings/the-2019-global-100/
https://www.law.com/nationallawjournal/rankings/2020-nlj-500/
https://www.law.com/americanlawyer/rankings/pro-bono/
https://www.law.com/americanlawyer/rankings/a-list/
https://www.law.com/rankings/
https://www.law.com/events/
https://www.alm.com/intelligence/solutions-we-provide/business-of-law-solutions/legal-compass/
https://www.law.com/editorial-calendar/
https://dictionary.law.com/
http://lawjobs.com/
https://www.law.com/law-firms/
https://www.law.com/topics/legal-education/
https://www.law.com/legalnewswire/
https://verdictsearch.com/featured-verdicts/
https://www.law.com/
https://www.law.com/international-edition/
https://www.law.com/static/briefings/
https://www.law.com/analysis/
https://www.law.com/podcast/
https://www.law.com/webcasts/
https://www.law.com/dailybusinessreview/search/
https://www.law.com/
https://www.law.com/dailybusinessreview/
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssHoU8zvgx5BUBEIxShV4lK9F57cgNUZ_Lhkvtze0WS29zIFgFI6vM5ytyT9ZJ9fxoIXr65qrE8RjbaEeegsTm9z8CtMvWgaTstImSGVoI_rtpSpCqjO4t46M48zQek3sk0_U1fbzSJtr4cb_Clxbhruw9FPOL2GzNnbGRPJHDTOnF5VKBn_Q6o2EnzA2z9aBKuHKVKjSD3d0LFiiiX4KuHzIVcZbfixoAa3rzr2eCJquExq06egcpTBg0ENwBJV1Em9vsYzRlCqhqkN8NJuOAS2cJDszhvX4ffrg&sai=AMfl-YQq0gSwy_YnHiXzKSJ_Uz0aZbvo0p9hN13GegqpFveV1HV_9m1KgH5CDpfBQEj7yhK0BrDynz1fZYsZCgbQnQXx7hL6cpbsoHbZkhhlA5Uy8IFnzuVQ8jqlKn0HmSTr&sig=Cg0ArKJSzM-PR-A-cEFm&adurl=http://www.LawCatalog.com/COVID-19ForceMajeureGlobalSurvey?&intcmp=source_website_medium_display_campaign_covid19forcemajeure_content_dbr728hp_term_lc
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsteoTJklfhar2Kwa1VJKt_2HCr8Q8LryomuOSupaMi_vDYyz91NB8bcPwOK8K7KXRxFK3ejMi3t0cqg_NfZwO4JluPZZ8OuFzvzQ2KAK9e8_YhwiZKuGOmC6LZQVIl5gPRmNE4VhPBQS4HDfcG8jAfTkvHat-qpL5MAlpmjbIERrqY5klMwJcj6x0xHtLxNd_RC5iprJAsUQ1N9Xm34n6Py9kcYjGEWwezx8cLRBOPExXVpjp0QXhksTRpstG90oT5kihfQnkt-vkG94wBkNGGNfsO42wrmOO6tgg&sai=AMfl-YT5SxowZCZamb-4vpAZBoOtBWBhG9NgJHxi1YhnwPofKWgfb_YfQ9fFR_xBDDWUlHOCflPqqfZjAZTJM8WbS5X8xyEkHl0vQAKlAl5YZ4_03ASuztGjrzvU5ZLeji3H&sig=Cg0ArKJSzOtnA0PiThPJ&adurl=http://LawCatalog.com/DBR?utm_source_website_medium_display&utm_campaign=pilegalbookslibrary2020&utm_content=dbr728hp&utm_term=pi
https://www.law.com/
https://www.facebook.com/LawdotcomALM/
https://twitter.com/lawdotcom
https://www.linkedin.com/company/law-com/
http://feeds.feedblitz.com/law/legal-news/
https://www.law.com/static/about-us/
https://www.law.com/static/contact-us/
https://www.law.com/sitemap/
https://www.law.com/static/advertise-with-us/
https://www.alm.com/contact-us/
https://www.alm.com/terms-of-use/
https://www.law.com/static/frequently-asked-questions/
https://www.alm.com/privacy-policy-new/
https://www.law.com/dailybusinessreview/news/
http://www.almreprints.com/
https://www.law.com/topics/insurance/
https://store.law.com/Registration/MyAccount.aspx?&productCode=LAWINTEDGLOBALLAWYER%23/EmailPref
https://store.law.com/Registration/MyAccount.aspx?&productCode=LAWINTEDGLOBALLAWYER%23/EmailPref
https://www.law.com/newyorklawjournal/2020/05/28/state-bar-calls-for-mandatory-covid-19-vaccinations-regardless-of-objections/
https://www.law.com/newyorklawjournal/
https://www.law.com/2020/07/30/aba-resolution-calls-on-states-to-pull-the-plug-on-in-person-bar-exams-amid-pandemic/
https://www.law.com/
https://www.law.com/americanlawyer/2020/07/28/sullivan-cromwell-staff-layoffs-reveal-moral-struggle-facing-many-firms/
https://www.law.com/americanlawyer/
https://www.law.com/therecorder/2020/07/13/how-covid-19-is-impacting-california-courts-roundup-of-services/
https://www.law.com/therecorder/
https://www.law.com/dailybusinessreview/2020/07/31/pay-cuts-layoffs-and-more-how-law-firms-are-managing-the-pandemic/
https://www.law.com/americanlawyer/
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssnIH5c-kIre3Y6EevahSM9puHjgB0ksokWa7K5cZDsG9Ynp2AcCgP5RRgdiyMuHHYibYbreLEVoBqttaA_MAfftxG8p9matVW8SyQNpAKVNqUsbUZqoesVVI4YdTnM9snNGEooIdmINTTWCoFV23TgYN7xyjy2t1MwfG2bUnViVPSeOH6lASskPoUtQ0yHRNwWm9VR8wQCoEdBib4HA4dE_-cLGhGuZ_n7g_cqcLY8aJwxkIc2VhztYClGM7ZlvzsCjyfeNPWjpYhUnxqxTFjP0E3jqPHdj7rSosw&sai=AMfl-YQJWZXHwmhXhZ9m1vGWvlEwlF0XwRhfkAvF5hKP2xuTbChwGCM1aCMXsK6I7YXDIs3pR6otVJnr06ZPzi9W6_q1ddQXDYoGx7XTN2Hl0BjlsmVT5IzRGrDWqYY6knfA&sig=Cg0ArKJSzJ84qMttp_nr&adurl=https://www.hpslegal.com/
https://www.law.com/corpcounsel/2020/05/21/announcing-two-incredible-keynote-speakers-and-event-customization-for-the-2020-women-influence-power-in-law-conference/
https://www.law.com/dailybusinessreview/2020/07/21/south-florida-lawyers-score-2-5m-settlement-in-insurance-case-hinging-on-subrogation/
https://www.law.com/author/profile/Raychel-Lean/
https://www.law.com/dailybusinessreview/2020/07/21/south-florida-lawyers-score-2-5m-settlement-in-insurance-case-hinging-on-subrogation/
https://www.law.com/dailybusinessreview/2020/07/30/oakland-park-warehouse-trades-for-more-than-1-million/
https://www.law.com/author/profile/Lidia-Dinkova/
https://www.law.com/dailybusinessreview/2020/07/30/oakland-park-warehouse-trades-for-more-than-1-million/
https://www.law.com/dailybusinessreview/2020/07/24/difficult-business-insurance-market-meets-covid-19/
https://www.law.com/dailybusinessreview/2020/07/24/difficult-business-insurance-market-meets-covid-19/
http://clecenter.com/
http://clecenter.com/Program/Premium.aspx
http://clecenter.com/CleForFirm/Default.aspx
http://clecenter.com/Default.aspx

